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116711 CONGRESS
18T SESSION o

To amend the Internal Revenue Code of 1986 to make permanent the
individual tax provisions of the tax reform law, and for other purposes.

IN TIIE SENATE OF TIHE UNITED STATES

Mr., CrRUZ (for himself, Ms, ErNsT, Mrs. BLACKBURN, Mr. CRAMER, and Mr.
BravUN) introduced the following bill; which was read twice and referrved
to the Committee on

A BILL

To amend the Internal Revenue Code of 1986 to make
permanent the individual tax provisions of the tax reform
law, and for other purposes.

1 Be it enacted by the Senate and House of Representa-
tives of the United States of dmerica in Congress assembled,
SECTION 1. PERMANENT MODIFICATION OF INDIVIDUAL

RATE BRACKETS.

AND SURVIVING SPoUSES.—The table contained in sub-

Z
3
4
5 (a) MARRIED INDIVIDUALS FILING JOINT RETURNS
6
7 section (a) of seetion 1 of the Internal Revenue Code of
8

1986 is amended to read as follows:
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“Tf taxable income is: The_ tax; is:

Not over 319,050 ... e e s ervern 1O of vl ineonis

(ver $19, 050 Tt not ever HTT. 4{}{} reivenne $1.905. plus 12% of the exeoss ovér
$19.050,

Oviy $TFAV0 but ot over $163.000 ... $8907, plus 224 o the cxvess over
F77,400.

Over $165, 000 but tiet over ‘f-ﬂ.) Go0 ... #2581 TQ _1)1115 2% of the exenss
over ®163,000.

Chver 315,000 Tut net over $H000 . $64H179, plus: 32% of tlie exeoss
pver $315,000.

Over $400.000 but uot ovir $600,000 ... $91.378, plus 355% of fhe exéess
aver $300.000.

Over FEO0D00 it bt vt STE1L3TY, pluk 375 f the exeess
vers 600,000,

(L) IIEADS. OF HousEioLDs,—The table contained
i subsection (b) of seetion 1 of the Intermal Revenue Code

of 1986 is amended to read as follows:

“If taxable income is: The tax is:

Not o5t $18,600 v e 1% of taxable neone,

Ower $13,600 but not ov o $.)] 800 e $1,360, plus 12% of the ewiss ovir
#13,600,

Ower $31,800 bt not over $82,500 ... . $3,0944, phis 229% of the bxeess ovey
$51.800.

Over $82,500 but tiot over $157.500 e F12.698, plus 246 of the oxeesy
avir $82.5300,

Ower 187,500 hut not over $B(}{'!.('J'{]{]_. e B30,608, plus g 20 of the exeoss
over $137,500.
Over $200,000 Lur vot over $500,000 ... $4+4.208, plus 35% of the excdss

over #200.000.
Over $300000 vl 514,298, plus 37% of the exeess
' over $500,000,7.

(e) UNMARRIED INDIVIDUALS OPHER TIAN SUR-

VIVING Spousis AND. Heaps o IToussnoLps.—The

table contained in subsection (¢) of seetion 1 of the Inter-

nal Revenue Code: of 1986 is amelided to read as fallows:

“If taxable income is: The tax is:
Not over $9325 i o 10% oF taxable ineome.
Owver $8,325 It 60t over %3‘* ;(l[] e $032.50, plm 129 of the exvess

over-$9,525.
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“If taxable income is: The. tax is:

Ovir $38, 700 Lut not avir $82,500 ... 54 45850, pls 99% of the excess

_ aver $38,700.
Dvpr $82,300 Tt wol over ﬂi_‘lf}_.’f._:')().(] [N -‘1—.:_.(_-]_9 E.).f.'){.],_. phus Z4% of the excess
o over $52,500,
Oer $137.500 but.net over $200.000 ... $32,080.54, plus 326 of the excess
a over $157.500.

Over $200:000 but vot over 500,000 ... $45,689.50, plus 35% of the exeess
avar $200.000,
Over $200,000 e fireersienns e 150,680,530, plus B7% of the ex-

v pver $300,000.7
() MARRIED INDIVIDUALS FILING SEPARATE RE-
PURNS.—The table contained in subseetion (d) of seetion
1 of the Internal Revenue Code of 1986 s amended to

read as follows:

“If taxable income is: The tax is:

Not over $9.5325 e, PR (3 of taxable iheonid.,

Over $9,525 but nat over ‘HH !{}0 e BH3250, plus 199 of the excess
over $9;525,

Chver $38,700 but not over $82,300 ... 445350, plus 226 of the excess
over $38,700°

Over $82.500 bul not over §157500 ... $1H08%50, plos 245 of the dxuess
aver $82, 500,

Over $137,300 but not over $200,000 ... $3:2.089.50, phiy 32%: of the exerss

_ over $157.300. o
Owver $200,000 but ugt ovér $300,000 ... $45.689.50, plus 35% of thi excess
over-$200.000,
Over $300.000 oo porsseseeeees $50,689.50, plus 379 of the exceess
over $300,000.7,

(¢) BsTaTES AND TRUSTS —The table contabied in

subsection (e) of section 1 of the Intermal Revenue Code

of 1986is amended to read as follows:

“If taxable income is: The tax is:’

Not ovor $2300 e e . 1:[')%} of taxable iycome,

Ovir $2,550 hat ot over $9,150 ... HEE5: plus V3% of the excess over
- ' L $2. 550,

Over $9,2:30 but not ever $12.300 ... F1E30, plus 35% of thiexcess over

' $9,150..

Ohver F12500 e eeereeens e $3011.30, plus. 375 of the-exeess

over $12 H00.7,
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1 (f) ADJUSTMENT FOR INFLATION.—Subsection {f) of
2 scetion 1 of the Internal Revenue Code of 1986 is amend-
3

o

4 (1) by striking “1993" in pardgraph (1) and in-
5 serting “2018",

6 (2) by striking “‘determined—"" and all that fol-
7 lows In paragrapl (2)(A) -and i.1'1_sc_al't.ing.*"(_l@f.(f:i'ﬁ"ﬁl;]j@(.].
8 by substitating ‘2017 for ‘20016 in paragraph
9 (3) (AN,

114 (3) by striking “a martied individual filing a
11 separate retwrn” in pavagraph (7)(B) and inserting
12 “any unmarried mdividual other than a sx.u'\-'ii-"ing;
13 spouse or head of heusehold™,
14 (4) by striking “MARRIED INDIVIDUALS FILING
15 QEPARATELY" in the heailing of subparagraph (I13) of
16 paragraph (7) and ingerting “CERTAIN UNMARRIED
17 INDIVIDUALS™, and

18 (5) by striking: paragraph (8).

19 (&) SPRCLAL RULES FOR CERTAIN (HILDREN WITIT

20 UNEARNED INCOME.—Subseetion (g) of seetion 1 of the

21 Tiiternal Reveriue Code of 1 986 is amended
22 (1) by striking paragraphs. (13, (3), and (5),
23 (2) by vedesignating paragraphs (4), (6); and

24 (7) as paragraphs (5}, (7), and (8), respectively,
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(3} Dby redesignating paragraph (2) as para-
graph (6) and by moving such paragraph to the po-
sition between pavagraphs. (5) and (7) {(as so vedes-
ignated),

(4) by inserting before pavageaph (5) (as so re-
designated) the following new '_1';Ja_:1fa'g-t'a.ph_s;

“(1} IN GBNERAL~—In the case of a child to

whom this subsection applies for the taxable year,

the amount of tax mposed Ly this seetion on sueh

¢hild shall be detertnined as provided in paragraphs
(2) and (3).

“(2) MODIFICATIONS . T¢  APPLICABLE  RATE
BRACKETS.—The income tax table etherwise applica-
ble under this section to the ehild shall he applied

with the following modifications:

“(A) 24-PERCENT BRACKET.—The max-

imum taxable ineome which is taxed at a rate

below 24 pereent shall not be move than the
sam of—
“(1) the earned taxable income- of -such
¢hild, plus
*(i1) the nunimum taxable iheome: for
the 24-percéent bracket in the table under
subséetion (e) (as adjusted under sub-

seetion {f)) for the taxable year.
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“(B) B85-PERCENT BRACKET—The max-
imuni taxable ineome which 1s taxed at a rvate
below 35 pereent shall not be more than the
sum of—

“(1) the .e"arned taxable Teome of such
child, plus

*(i1) the minimum taxable income for
the 38-percent bracket. in the table under
subscetion (¢} (as  adjusted under  sub-
section (f)) for the taxdble year.

“CY BTEPERCENT  BRACKET~~The max-
inm taxable income which 18 taxed at a vate
below 37 percent shall not be morve than the
sum of—

“{1) the carned taxable income of such

child, plas

“(it) thie minimum taxable income for

the 37-percent hracket m the table under
subsection () (as adjusted under sub-

section (f)) for the taxable year.
“(3) COORDINATION  WITH CAPITAL  GAINS
RATES.—or purposes of applying subsection (11—

“(A) the maximum zero rate amount sliall

ot be nore than the sum of—
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“(1) the earned taxable income of such
chald, plas
“(11) the amount in effect under sub-
seetion (’l'i](Ii%)(x‘_\){iV)_ for the taxable vear,
and
“(B) the maxinum  15-poreent rate
amouit shall not be imore than the s of-—
“(1) the earned taxable micome of such
child, phes.
“(ii) the amount in effeet under sub-

SEEtTon ('_]"1)(]_2") (B)(iv) for the taxable vear.

“(4) EARNED TANABLE INCOME.—For purposes

of this subseetion, the terin ‘carhed taxallé ineome’
means, with respeet to any chld for amy taxable
year, the taxable income of such ehild reduced (but
not below zero) b.\’. the net unearned incoine of* such

child.”, and

{5) by striking “paragraph (4} (A)GINHD)™ each

place it appears. in subpavagraphs (A)(1), (B)(i},
and (B)AD(ID of paragraph (8} (as so redesignated)
and inserting “parvagraph (5}{ANi)(I)”,

(h) CAPTTAL (GAINS BRACKETS—Subsection (h) of

section 1 of the Internal Revenue Code of 1986 is amend-
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(1} by striking “which would (without regard to
this paragraph) be taxed at a rate below 25 pereent™
m paragraph (I{B)(1) and mnserting “below the
maximum zero rate amount’,

(2) I‘)‘}_f.stif'i-l{illg' “which would (without regaid to
this pavagraph) be taxed at a rate below 39.6 por-
eent” in paragraph (1G] and  inserting
“helow the maximum 15-pereent rate antount’, and

(3) by adding at the end the following new
paragraph:

“(12) MAXIMTAL ANOUNTS DERINED.—For pur-

poses. of this subsection—

LAY MAXIMUM ZERO RATE AMOUNT~—The.

piaxininm zero rate amourit shall he

‘(i) in the ease of a joint retwn or
surviving spouse, $77,200,

“(i1) n the case of an ndividual who
is @ head of household (as defined in see-
tion 2(1)), $51,700,

“(iii) i the ecdse of any other mdi-

vidual (other than an estate or trust), an

aiponnt cgual to %72 of the amount in effect.

for the taxable vear under clause (i), and

“(v) in the case of an estate or trast,

$2,600.
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(I3 MANIMUM  15-PERCENT  RATE
AMOUNT—The  maxinmun  18-pereent rate
amonnt-shall be—

(1) m the .case of a joint retin or
swviving  spouse,  $479,000 (V2 such
amount in the ease of a married individual
tiling a sepavate return),

“(ii) in the case of an individual who
ig the head of a household (as defined in
section 2(b)), $152,400,

(i) in the case of any other indi-
vidual {other than an estate or trust),
$425,800, and

“(1v) in the ease of an éstate or trust;
$12,700.

“(()) INFLATION ADJUSTMENT.—In  the
case of any taxable year hegimiing after 2018,
each of the dollar ameunts in subparagraphs
(A) and (B) shall be increased by an amount
equal to—

“(iy sueh dollar amount, multiplied Ty

“(ii) the cost-of-living adjustment de-
termined uiider subseetion (£)(3) for the
ealendar vear in which the tixable fear be-

oing, determined by substituting ‘calgndar
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vear 2017 for ‘calendar vear 2016’ in sub-
paragraph (A (1) thereof.
If auy inevease nnder this subparagyaph is wot
a multiple of $50, suech nerease shall be round-
ed to the next lowest mualtiple of $50.7.
(1) CONFORMING AMENDMENTS.—
(1) Section 1 of the Internal Revenune Code of
1986 is amended by striking subsections (1) and (j).
(2 Section 3402(g)(1) of such Code is. amerd-
ed by striking “thivd lowest” and inserting “fourth
lowest™”,
() SrcTioN 15 Nor To ArpLy.—Rection 15 of the
Internal Revenue Code of 1986 shall not apply to any

charige in @ vate of tax by reason of this sceetion.

(k) BEFFECTIVE DATRE.—The amendments madeé by

this section shall apply to taxable years hegiiining after

December 31, 2018.

SEC. 2. PERMANENT EXTENSION OF DEDUCTION FOR
QUALIFIED BUSINESS INCOME OF PASS.THRU
ENTITIES.

(a) IN GENERAL.—Scction 199A of the Internal Rev-

ene Code of 1936 i amended by striking subséetion (1).

(h) ErrECTIVE Date—The amendment made by

this section shall apply to taxable years heginning after

Decerriber 31, 2017.
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SEC. 3. PERMANENT EXTENSION OF LIMITATION ON

—

LOSSES FOR TAXPAYERS OTHER THAN COR-
PORATIONS.

(a) IN GENERAL—Daragraph (‘1'.'_) of séetion 461(1)
of the Intérnal Revaere Code of 1986 is amended to read
as follows:

“{1) LnreaTION.—In the ease of taxable vear

of a taxpaver other than a corporation, any excess

(o T~ N, B~ L 7, TR S % B

husiness loss of the taxpayer for the taxable year
10 shall not be allowed.”.

11 () CONFORMING AMENDMENT.—Section 461 of the
12 Inteinal Revenue Code of 1986 is amended by striking
13 subscetion () (velating to limitation on éxcess favm losses

14 of ecertain taxpayers).

15 (¢) EFFECTIVE DATE.—The amendments made by
16 this seetion shall apply to taxable yeais heginning after
17 December 31, 2017,

18 SEC. 4, PERMANENT EXTENSION OF INCREASE IN STAND-

19 ARD DEDUCTION.
20 {a) IN (GENERAL.—Section 63(e)(2) of the Internal

21 Reveime Code of 1936 is amended

22 {1) by stiiking. “$4,400” in subpavagraph ()
23 and inserting “518,8007, and

24 (2) by striking “$3,000” in subpardagraph (C)
25 and inscrting “$§12,0007,
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1 (1)) INFLATION 1\'1')-]‘(.?8*1‘;\-1]:‘;N’i‘-.—-P'cll""d_gl'a].)ll' { 4) of see-
2 tion 63(c¢) of the Internal Revenue Code of 1986 1s amend-
3 ed to read as follows:
4 “(4) ADJUSTMENTS FOR INFLATION —
5 “(A) IN @gENERAL—In the case of any
6 taxable vear beéginning in a calendar year aftey
7 2018, the $18,000 and $12,000 amounts in
8 subparagraph (A) shall each be inereased by an
9 arhount equal to—
10 (i) such dollar .amount, wultiplied by
11 “(i1) the cost-of-living adjustment de-
12 terniined under seetion 1(£)(3) for the eal-
13 endar vear it which the taxable year Dbe-
14 oins, by substituting ‘2017 for 201 6’ in
15 subparagraph (A}it) thereof.
16 H(B) CERTAIN AMOUNTS.—In the case of
17 any taxable year beginning in a calendar year
18 after 1988, cachi dollar amount econtained in
19 paragtaph (3) or subsection (f) shall be in-
20_ ereased b_\;' an amount e:qua.l 1To—
21 “(1y saeh dollar amount, multiphed by
22 “(i1) the cost-of-living adjustment de-
23 ternuned wider section T(E3) for the cal-
24 endar vear in which the taxable year be-




M@ ' SILC

—

o e~ Y e R W R

S R R S I O e o o B e S T S
RS R e R = R e T = AT B T R e

]
[

15
ging, Dby substituting for ‘calendar wvear
2016" in subparvagraph {A)(ii) thereof—
“tI) ‘ealendar year 1987 n the
case of the dollar amounts contained
in pavagraph. (5)(\) or subsection (f),
andl
(LY fealendar year 1997 in the
case of the dollar amount ¢ontained in
pavagraph {5)(13).”
(&) CONFORMING AMENDMENT.—Section 63(c} of the
Internal Revenue Code of 1986 is amended by striking

paragraph (7).

() BErFECTIVE DaTE~—-Theé amendments made by

this section shall apply to taxable years heginuimg after
December 31, 2017.
SEC. 5. PERMANENT INCREASE AND MODIFICATION OF
CHILD TAX CREDIT.
{a) INCREASE IN CREDIT AMOUNT —Section 24(a) of

the Initernal Revenue Code of 1986 is amended by stiiking

) “$1,0007 and inserting “$2,000.

by I-JIMI'PA.T_I.(JN.ml‘;’-ar_'iagtt.'aph (2) of section 24(h) of

~ the Internal Revenue Clode of 1986 is amended to vead

as follows:
“(2) THRESHOLD AMOUNT.—For purposes. of

paragraph (1), the term ‘threshold amount’ means—
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“{A) $400,000 in the case of a joint re-
turn, and
“(B) $200,000 in any other case.”.

(¢) PArTIAL CREDIT ALLOWED ¥OR CUERTAIN

OTHER DEPENDEXTS.—Subseetion (h) of section 24 of
the Internal Revenue Code of 1986 ts amended to. read

as follows:

“h) ParTiaL CREDIT ALLOWED FOR (CERTAIN

(1) In GBENERAL—The credit  determined
under subscetion- (a) shall be increased by $500 for

each dependent of the taxpaver (as defined in see-

tion 7706) other than & «ualifving child deseribed in

subsection (¢).

“(2) EXCRPTION FOR CERTAIN NONCITIZENS.—
Paragraph (1) shall not apply with vespeet to any
individual who would not bhe a dependent if subpara-
graph {A) of seetion 7T706{L)(3) were applied with-
out regard to all that follows ‘tesident of the United
States’.

“(3) CERTAIN QUALIFYING CHILDREN.—In the

case of any qualifying child with respeet to whom a

‘eredit 1s not allowed under this séetion by reason of

subsection {e}(1), such ¢hild shall be treated as a de-

pendent to whom subparagraph (A) applies.”.
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1 () MAXTMUN AMOUNT OF REFUNDABLE CREDIT.—
2 Subsection (d) of scetion 24 of the Internal Revenue Code
3 of 1986 is aniended hy inserting after pavagraph (2) the
4 following new paragraph:
5 “(3) LIMITATION ~—
6 “(A) IN gBNERAL—The amount deter-
7 | wiined under paragraph (1 J(A) with respect to
8 any qualifving child shall not exeéed 1,400,
9 and such paragraph shall be applied without re-
10. gard to subseetion (h).
11 “(B) ADJUSTMENT FOR INFLATION.—In
12 the ease of a taxable year beginning after 2018,
13 the $1,400 amount in subparagraph (A) shall
14 he inereased by an amount equal to—
15 (1) sueh dollar amount, nudtiplied by
16 “(ii) the cost-of-living adjustment de-
17 termined under scetion 1{)(3) for the eal-
18 endar vear in which the taxable year be-
19 gins, determined by substituting 2017 for
20 2016 in subparagraph (A)(ii) thereof.
21 It any increase under this elanse is not a nwl-
22 tiple of $100, such inerease shall be vounded to
23 the riext lowest multiple of $100.7.
24 (e) BARNED INCOME THRESIIOLD FOR REFUNDABLE.
25 (CREDIT—Section 24{1(B} of the Internal Revenue
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Code of 1986 is amended by striking “$3,0007" and insert-

ing “$2,5007.

(f) SoeIAL SECTRIrY NUMBER REQUIRED.—Para-

ovdaph (1) of séetion 24(e) of thie hiternal Revenie Code

of 1986 1s amended to read as follows:

(1) QUALIFYING CHILD SOCIAL  SECURITY

NUMBER REQUIREMENT.—No credit shall be allowed

under this section to a taxpayer with respeet to any

qualifving ehild unless the taxpayer includes the

name and social security mmmber of such ¢hild on

the return of tax for the taxable vear. Ifor purposes

of the preceding sentence, the term ‘sodal seéurity

number’ means & social seeurity number issued to an

individual by the Social Security Administration, hut

only if the soeial seeurity number is-issued-—

“(A) tooa ceitizen of the United States or
pursuant to subelause (I) (or that portion of
subelause (D) that relates to subelause (I)) of
section 205(eH2)X{I)(1) of the Social Sdeurity
Act, and

“(B) before the due date for such return.”.

() BFrECTIVE DATE~—The amendments made by

23. this seetion shall apply to taxable veais be’glnning after

24 December 31, 2017,
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SEC. 6. PERMANENT EXTENSION OF INCREASED LIMITA-
TION FOR CERTAIN CHARITABLE CONTRIBU-
TIONS.

(a} IN GENERAL.—Section 170(0)(1) (G} of the Inter-

nal Revenue Code of 1986 is amended
(1) by striking “for any taxable year beginning

after Deeembeir 37, 2017, and before January 1,

2026, i elduse (i),

(2) by striking “for any taxable veéar desaribed
in such elause’ in elause (i1}, .and

(3) by striking “For each taxable year de-
seribed in elause (i), and each taxable year to which
ariy contribution under this subparagraph i1s carried
over under clause (ii), subparagraph (A)” in ¢lause

(iil} and tserting “Subparagraph (A)”.

(b) EFFECTIVE DaTe.—The aimendiernts made b__v
this ‘seetion shall apply to.contributions in taxable years
beginning after Deecember 31, 2025.

SEC. 7. PERMANENT EXTENSION OF INCREASED CON-

TRIBUTIONS TO ABLE ACCOUNTS.

(a) In GENERAL—Section 529A(0)(2)(B)GE) of the

Internal Revenue Code of 1986 is amended by striking

“hefore Jannary 1, 2026,
(b) ALLOWANCE OF SAVERS CREDIT.~—Scetion
25B(d)(13D) of the Tnternal Revenue Code of 1986 is

amended by striking “before January 1, 2026,”.
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(¢) BErrretivE Date—The amendments made by
this section shall apply to taxable years begimming after
the date of the enactment of this Aet.

SEC. 8. PERMANENT EXTENSION OF ROLLOVERS TO ABLE
PROGRAMS FROM 529 PROGRAMS.
" {a) IN GENERAL—Section 529(e)(3NC)H)AIT) is
amended by striking “before January 1, 2026,”.

(bY BFFECTIVE DATE —The amendments made by
this seetion shall apply to distributions. made after the
date of the CI]E)__GJ[:H_]_E‘.I'].'[.- of this Aet.

SEC. 9. PERMANENT EXTENSION OF TREATMENT OF CER-
TAIN INDIVIDUALS PERFORMING SERVICES
IN THE SINAI PENINSULA OF EGYPT..

(a} IN GENERAL.—Subseetion {c¢) of section 11026

of Pablic Law 115-97 is amended—
{1) by striking “beginning before én_uary 1,

2026 in paragraph (1){13), and

(2) by striking “beginning before Jamwary 1,

2026 in paragraph (2)}(I3).

(h) ErrectivE DATE~—The amendments made by
this scetion shall take effeet an the date of the enwétment
of this Act.

SEC. 10. PERMANENT EXTENSION OF REDUCTION IN MED-
ICAL EXPENSE DEDUCTION FLOOR.

(a) REDUCTION —
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(1) IN GENERAL—Section 213(a} of the Inter-
nal Revenue Cade of 1986 is amended by striking

“10 percent’” and insertig “7.5 pereent”,

(2) CONFORMING AMENDMENT.—Section 213
of the Internal Revenue Code of 1986 18 aménded by
striking subsection (1).

See-

(h) REPEAL oF MINimua TaN PREFERENCE.

tion 56(b)(1) of the Internal Revenune Code- of 1986 is:
amended by striking:subparagraph (B).

(¢) Brreerive DariE—The amendments made by

this section shall apply to taxable years beginning after

Decemboer 31, 2016

SEC. 11. PERMANENT EXTENSION OF TREATMENT OF STU-

DENT LOANS DISCHARGED ON. ACCOUNT. OF
DEATH OR DISABILITY.

(a) IN GENERAL.~—Subparagraph (A} of section
108(H)(3) of the Internal Revenue Code of 1986 is amend-
ed by striking “and before Japuary 1, 2026,

(h) ErrEcTIvVE DaTE—The ameéndment made by
this seetion shall apply to discharges of indebtedness after
December 31, 2017,

SEC. 12. REPEAL OF DEDUCTION FOR PERSONAL EXEMP-
TIONS.
(1) IN GENERAL.—DPart V of subchapter I3 of eliapter

1 of the Internal Revenue Code of 1986 is hereby repealed.
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(h) DRFINITION O0F DEPENDEXNT RETAINED.—Sec-
tion 152 of the: Iuteinal Revenue Code of 1986, prior to
repeal by-subscetion (a), 1§ hereby redesignated as section
7706 of such Code and niopved to the end of chapter 79
of such Code.
(¢) APPLICATION T0O RSTATES AND TRUSTS.—Sub-

paragraph () of seetion 642(h)(2) of the Internal Rev-

enue Code of 1986 is dthended—-
(1) by striking “the exemption amount under
section 151()" in elause (1) and nserting “$4,150",
and
(2) by striking ¢lanse (iii) and inserting the fol-
lovwing:
“(iit) INFLATION  ADJUSTMENT.~I10
the ease of any taxable vear beginning in
a walendar vear after 2018, the $4,150
amount in clause (i) shall be :il'l‘C-_l_'e'ﬂSOfd bx
an.amount equal to—
“(I) such dollar amount, multi-
plied by
“(I) ‘the cost-of-living adjust-
ment determined under section 1(f)(3)
for the ealendar year in which the tax-

able  hegins, deterniined by sub-
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stituting ‘2017 for ‘2016" in subpara-
gt.'a.]_)l'l {AMat) thereof.
It any increase determined wnder the pre-
deding sentence is not @ nultiple of $100,
such inerease shall be roundéd to tlie next
Jowest multiple of $100.".

() APPLICATION TO NONRESIDENT ALIENS —Sec-

tion 873{h} of the Internal Revenue Code of 1986 is
amended by striking paragraph:(3).
te) MODIFICATION 01 RETURN REQUIREMENT.—

(1) IN GENERAL~—Seetion 6012 of the Internal
Revenue Code of 1986 is amended—

(A) by striking paragraph (1) of subsection
(a) and inserting t]'l_{?-'f()_ll()\\-'ﬁl_g_:

“(1) Every incividual whe has gross income for
the taxable year, except that a retwrn shall not be
required of—

“(A) an individual who 1§ not. martied (de-
termined by applving section T703) and who
has- gross income tor the taxable yéar whieh
does not exeeed the standard deduction applica-
ble to sueh ndividual for sueh taxable vear
unéler séetion 63, or

“(B) an individual entitled to niake a. joint

return tf——
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“{i) the gross mcome of such mdi-
‘vidual, when combined with the gross in-
come of sueli individual’s spouse, for the
taxable vear does not exceed the standard
deduction whieh would be apphicable to the
taxpayer for such taxable year under sec-
tion 63 if such mdividual and such individ-
nal’s spouse made a joint return,

“(i1) such individual and such individ-
ual’s spouse have the same household as
their honie at the close of the taxable year,

“(1i1) such ndividual’s spouse does riot
make. a ._s;c])a'rate- return, and

“(iv) peither sueh individuat nor. sueh
individual’s spouse is an  individual de-
seribed i seetion (53(6_)(2] who has irm‘dmc
(other than earned income) it exeess of the
amount  in effect under _.se(_e.tii'(m
63(e)(2HA)”, and
(B) by striking subsection. (f).

(2) BANKRUPTCY ESTATES—Paragraph (8) of

section 6012(a) of such Code is amended by striking’

“the sum of the exemption amowiit plus the basie

standard deduction under seetion 63(¢)(2)(ID)" and
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ingerting “the standard dedietion m effect under
section 63{e)(1)(B)".
(1) CONFORMING AMENDMENTS,—

(1) Seetion 2(a)(1)(B} of the Internal Revenue
Clode of 1986 is amended by striking “a dependent”
and all that follows through “scction 1517 and in-
se]:'t'_i'ng “a dependent who {(within the meaning of
section 7706, determined without regard to sub-
sections ()(1), (h}2) and (@}{1)(B) therveof) is a
son, stepson, daughter, or stepdaughter of the tax-
paver’.

(2) Section :BG'B'(I)')(B-'_)-{A) of sueh Code is

aniended by striking “section 1527 and inserting
“seetion 77067,

(3) Scction 36BMMHENBY of sueh Code is
amended by striking “unless a deduction is allowed
under section 151 forr the taxable vedr with vespeet
to a dependent” in the flush matter at the end and
ingerting “unless the taxpaver has a dependent for
the taxable year”.

(4) Section 36B(e){1)(D) of such Code 1s
amended by striking “‘with vespect to whoni a dedue-
tion under seetion 151 is allowable to another fax-

[

yayer” and inserting “wlio is a dependent of another
f SAEm oAk ; .

taxpayer”.
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(3) Section -36]3-{'c1-)(1_) of such Code is amended

by striking “dgual to the number of mdividuals for

whom the taxpaver is allowed a deduction under see-

tion 151 {relating to. allowance of deduction for per-
sonal exemptions) for the tasdble year” dnd msert-
me “the sum of 1 (2 in the ease of a joint return)
plis the number of the taxpayer’s dependents for
the taxable year”.

(6) Seetion 36B(e)(1) of such Codé is amended
by striking “1 o more individuals for whom a tax-
paver 1s allowed a deduetion under section 151 (re:
lating: to allowance of deduction for personal exemp-
tions) for the taxable yearr (including the taxpayer or
his spouse)” and inserting *“1 or more of the tax-
paver, the taxpayer's. spouse, or any dependent of
the taxpayer’,

(7) Section 423G)B3)D)GIHI) of sueh Code is
amended—

(A) by s_tl"il;i'n'g “seetion 1527 and insert-

i,

ing “section 7706”7, dind

(B) by striking the period at: the end and
inserting a comma.
(8) Section 63(h) of such Code is amended by

striking “minus—" and -all that folloss and insert-

ing “minus the standard deduetion.”.
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{9) Section 63{d) of sueh Code is amended by
+

aud -all that follows. and in-

serting “other than the deductions allowable in ar-

riving at adjusted ross ircome.”.

(10) Seetion 72(t)(2)(D (DI of sach Code is
amended by striking “section 1527 and inserting
“section 77067

(11) Seetion T2(t)(7T) (A1) of such Code is

amended by striking “section 152(f)(1)" and insert-

ing “section 7706(f}{1)".

(12} Seetion 1053(h) of such Code is amended

(A) by striking “as defined seetion 152"
and inserting “as defined in secétion 7706

(B) by striking “section 152(f)(1)" and n-
serting “section 7706(£(1)7, and

Q) by striking “seetion 152(e)” and -

serting “seetion. 7706(e)”.

(13) Section 105(¢)(1) of such Codeis amended
by striking “‘section 152" and inserting “section
77067,

(14) Seetion 125(e)(1XD) of such Code is
amended by stuiking “section’ 1527 aid inserting
*seetion 77067,

{15) Section 128(¢) of sueh Code 18 amended—
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(A) by striking “with respeet to whom, for
such taxable vear, a deduetion is allowable
urider seetion 1531{¢) (velating to personal ex-
emptions for dependents) to” in paragraph (1)
and mserting “who is a dependent of”, and
B by striking “seetion 152(f)(1)” in
paragraph  (2)  and  ingerting “‘seetion
TTO6(1) (1Y,
(16) Seetion 132(k)(2)UB) of such Code is
amended-—
(A) by striking “section 152(£)(1)" and in-
serting “section 7706(£)(1)7, and
(B) by striking “‘section 152(¢)” and m-
serting “section 7706(e)”.

(17) Section 139D{e)(5) of such Code is

‘ =

amended by St]ﬁ‘i:king “gection 1327 and nserting
“seetion 77067,

(18} Seetion 162 (1H(D) of sueh Code s
amended by striking “seetion 152(fH1)" and insert-
ing “section TTO6((1)".

{19) Section 1 70(2)(1) of siteh Code is amend-
ed by striking “section 1527 and inserting “section

77067,
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(20) Seetion 170(2)(3) of sueli Code is Fmend-
ed by striking. “section 152(d)(2)" and inserting
“section T706(d)(2)™.

(21) Seetion 172(d) of sueh Code is amended

by striking paragraph (3).

(22} Seetion 220(15){6) of such Code is amend-
ed by stiiking “with respeet to whom a dednetion
under section 151 is allowable to™ and inserting
“who 1§ a dependent. o™

(23) Section 220{(dN2)(A) of such Code is
amended by -striking “section 152" and inserting
“geetion 77067,

(24) Seetion 223(b) (6} of such Code is amend-
ed by striking “with respeet to whom a deduetion
under section 151 is allowable to” and inserting
“who 1s a dependent of".

(25) Section 22_23(_{1)(2)(;&__) of such Code is
amended by striking “section 1527 and inserting
“section 77067,

(267 Seetion 401(h) of suehi Code is ameénded
by striking “section 152(£){1)"” in the last sentence
and inserting “seetion 7706(f)(1)".

(27) Section 402(N)(4HD) of sueh Code is
amended by striking “section 152 aud  inserting

“seetion 77067,
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{28) Section 409A(2) (2N (B)(I) of sueh Code

1s anrended by stiiking “‘section 152{a)” and insert-

ing “section 7TT06(a)".

(29) Seetion 501(e)(9) of sneh Code is, amended
by striking “section 152(f}(1)" and inserting “sec-
tion 7T706(£)(1)".

(30} Section H29(e¥2)(1B) of such Code 15

amended by striking “section 152(d}(2)” and insert-

ing “‘section TT06{{2)".

(31) Section 703(a)(2) of such Code is amended
by striking subparagraph (A) and by redesignating
subparagraphs (B) throngh {F) as subpaiagraphs
(A} through (R), -1‘08!'}@(-.‘-{:1\301}’.

(32) Section 874 of sueh Code is amended by

striking stibsection () and hy vedlesignating sub-

seetion (¢) as subsection ().

(33) Seetion 891 of such Code is amended by
striking “under seetion 151 and”.

(34) Section. 904(h) of such Code is amended
by striking paragraph (1).

(35) Seetion 931(h)(1) of sueh Code is amend-
ed by striking. “{othet than 'tli@. deduction under see-
tion 151, relating to personal exemptions)”.

(36) Seetion 933 of such Code ts amended—
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{A) by striking “‘(other than the deduction
under section 151, relating to personal exemp-
tions)’™" i paragraph (1), and
(B) by striking *‘{other- than the deduction
for personal exemptions under section 181)7 in
paragraph (2).
(37) Seetion 121‘2(1))(2_)('_13)"{51_’}' af sueh Code 18
amendad to read as follows:

*{11) in the case of an estate or trust,

the deduction allowed for such year under

section 642(b).”.

(38) Section 1361(e)(1UCY of such Code iy

amerided by striking “seetion 152(£)(1)((1)"7 aud in-

serting “seetion 7706{f)(1HC)™.

(39) Seetion 1402(a) of such Code is amended
by striking paragraph (7).

{40) Section 2032A0c){7)(D) of such Co_de' 8
amended by striking “section 152(f}(2)" and insert-
ing “section 7706(1){2) ¥ .

(1) Seetion 3402(m){1) of such Code is
ameided by stiiking “other thaii the deduetions ve-
ferred to in seétion 151 and’.

(42) Saetion. 3402(:1(2) of such Code is amend-

ed by striking “the sum of-—" and all that follows
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and inserting “‘the standard deduetion in effeet

under section 63}{1)(B)."..

'(_43':)_' Seetion 5000AM(3)A) of sueh Code- is
amended by striking “section 152" and inscrting
“gection 77067,

(44) Section 3000A(e)(4)(A) of such Code is
amended by striking “the number of individuals forr
whoin the téaxpayer is allowed a deduetion wnder see-

tion 1581 (relating to allowarnice of deduction tor per-

sonal exemptions) for the taxable yeay” and msert-

ing “the sum of 1 (2 in the case of a joint retwmn)
plus the mumber of the taxpayer's dependents for

the taxable vear”.

(45) Seetion 6013(b)(3)(A) of such Code is

amended-—

(A) by stiiking “had less than the exemp-
tion amount of gross ineome” in clase (i) and
inserting “had no gross income™;

(B) by striking “had gross inesme of the
exemption amount or more’” in ¢lause (i) and
inserting“had any gross. income””, and

(€ Dby striking the flush language fol-
lowing ¢lause ().

(46) Section 61 03 (DA of such Code is

amended to read as follows:
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*H(111) - the number of the taxpayer’s de-
pendents,”.
(47) Seetion 6213(g)(2) of such Code is amend-
ed by striking subpaiagraph (I1).

(48) Section 63342 of such Code is amend-

ed to vead as follows:

“(2) EXEMPT AMOUNT,—

“(A) IN GENERAL—Ior purposcs of para-
graph (1), the term ‘exempt amount’ means au
amonnt ecqual to—

“(i) the sum of the amount detei-
mined undeir subparagraph {I3) and the
standard deduction, divided by

“(ii) 52.

“(B) AMOUNT DETERMINED.—I'or pur-
poses: of subparagraph (A), the amount deter-
mined under this subparagraph is $4,150 mmlti-
plied by the number of "the taxpaver’s depend-
ents for the taxable vear in which the lévy oc-
curs.

“U0N INFLATION  ADJUSTMENT.—Iir  the
case of any taxablé vear Leginning after 2018,
the $4,150 amount in subparagraph (I3) shall
be inereased by an amownit equal to—

“(1) sueh dollar amount, multiplied by
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“(1) the -c(%_)_s‘t-;of'-ii’ving adjustment de-
termined under seetion 1(H){3] for the al-
endar. vear in which the taxable year be-
gins, by substituting ‘calendar year 2017

for. ‘calendar vear 2016 in subparagraph

(A) thereof.

If any inerease determined ander the preeeding

sentence is. not a multiple of $100; such in-
eiease shall be vounded to the next lowest mnl-
tiple of $100.

“(D) VERIFIED STATEMENT.—Unless the
taxpayér submits: to the Secretary a written and
])1_.‘0p_e.1-_i-y verified statement specifving the faets
heeessary o determine the proper amount
under subpavagraph (A}, subparagraph (A

shall be applied as if the taxpayer weére a niar-

ried individual filing a $eparateé return with no

dependents.”.

(49) Seetion T702B(1)(2)(C)(iHi) ot such Code is
amended by striking “getion 152(d12)" and insert-
ing“‘section TTO6(A)(2)".

(50) Section 7703(a) of such Code is amended

by striking “part V of subchapter B of chapter 1

and”.
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(51) Seetion 7703(b)(1) of such Code is amend-

ed by striking “section 152{f){1)" and all that fol-

lows and inserting “section T706(f)(1),”,

(523 Section 7706{a) of such Code, as vedesig-
H ! f =

nated by this seetion, is aniended by stiiking “this

subtitle” and inserting “sulititle A”.

{(B3(AY Seetion 7T706(d}{1)(B) of such Code, as
redesigniated by this section, is amended by striking
“the exemption amount (as defined in  seetion
151(d))" and mserting “$4,150"..

(B) Section 7706(d) of such Code, as redesig-
)

nated by this section, is amended by adding at the

end the following new paragraph:

“(6) INFLATION ADJUSTMENT.—In the case of
any- calendar vear beginning, after 2018, the $4,150
amount in paragraph (14B) shall be inereased by an
amount équal to—

“(A) sueh dollar amount, multiphied by

“(B3). the cost-ofliving adjustment deter-
mineil under seetion, 1(£)(3) for such calendar
year, (1{3‘5._{_‘.1-11'1111@(1 by substituting ‘calendar year

2017 for ‘ealendar year 20 167 in suhparagraph

(Aj(11) thereof.
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1 If any:inerease determined under the preeeding sen-
2 tence 18 not a mudtiple of $100, such imcrease shall
3 be rounded to the next fowest multiple of $100.”.

4 (54) The table of sections forr chapter 79 of
5 such Code is amended hy adding at the end the fol-
6 lowing new item:

“Soe. TTOG. ‘Dependent defined.”,

7 (g} Errecrive Date—The amendments made by
8 this seetion shall apply to taxable vears beginning after
9 December 31, 2017.
10 SEC. 13. PERMANENT EXTENSION OF LIMITATION ON DE-
11 DUCTION FOR STATE AND LOCAL, ETC,
12 TAXES.

13 (a) IN GBNERAL.—Paragraph (6) of section 16:4(D)

14 of the Internal Revenue Code of 1986 is amended-

15 (1) by striking *, and before January 1, 20267,

16 ancl

17 (2) hy striking 2018 THROUGH 20257 1n the
! 4 =

18 heading arid insertitig “AFTER 201 77,

19 (b} ErrecTIVE Dari.—The amendnients made by

20 this section shall apply to tasable years beginning after
21 December 31, 2016.

22 SEC. 14. PERMANENT EXTENSION OF LIMITATION ON DE-
23 DUCTION FOR QUALIFIED RESIDENCE INTER-
24 EST.

25 (a) REPEAL OF HOME EQUITY INDEBTEDNESS.—
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(1) IN GENERAL—Section 163(L)(3)(A) of the

Internal Revenue Code of 1986 15 amended by strik-

ing “during the taxable yearon” and all-that follows

't_.ihr()ngl'] “For purposes ot and ill'_sel'ﬁ'i'nlg “cluring

the taxable year on acquisition indebtedness with ve-

specet to any qualified principal residenee of the tax-

payer. For purposes of.

(2) CONFORMING AMENDMENT.—Section
163{(h)(3) of such Code is amended by striking sul-
paragraph (C).

{(b) LIMITATION ON ACQUISITION INDEBTEDNESS.—

(1) IN GENERAL-—Section 163(h)(3)(B)(ii) of

the Internsl Revenue Code of 1986 18 amended by
striking “$-l,0.00,000 ($500,000” and iaserting
“8750,000 ($375,0007.
(2) TREATMENT OF INDEBTEDNESS INCURRED
ON DR BEFORE DECEMBER 31, 2017;
REFINANCINGS —Section 163(1)(3) -of the Internal
Revenue Code of 1986, as amended lg_y subseetion
{a)(2), is amended by inserting after subparagraph
(13) the following new subparagraph:
“((Y) TREATMENT OF INDEBTEDNESS IN-
'(.'TUR-I_{ED ON OR BEFORE DE(CEMBER 13, 2017,

REFINANCINGS.—
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(1) IN GENERAL.—In the ease of any
indebtedness meurred on o1 before Decem-

ber 15, 2017, subpavagraph (B)(ii) shall

apply ds i effeet immediately hefore the
enactment of the Public Law 115697, and,
in applying such subparagraph to any in-
debtediess incurred sfter such date; the

Timitation wider stich subpavagraph shall

he reduced (bt not below zero) by the
amount of any indebtedness incurred on or
before Deceniber 15, 2017, which is treat-
edl as acquisition indebtedness for purposes
of this sitbseetion for the tasable year:

“{i)  BINDING CONTRACT EXCEP-

10N —TIn the case of a taxpayer who en-

ters mte @ written bindimg contracet before
December 15, 2017, to close¢ oi the pur-
chase of a prin¢ipal residenee hefore Janu-
ary 1, 2018, and who purchases Snch resi-

dence before April 1, 2018, subelanse (I15)

shall bhe applied by substituting ‘April 1,

2018’ for ‘December 15, 2017,

“(ii1) TREATMENT OF RERFINANCINGS

OF INDEBTEDNESS, ~—
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1) IN GENERAL.—In the case
of any indebtedness which is ineurred
to refinanice mdebtedness, sueh refi-
nanced indebtedness shall be treated
for purpeses of clause (1) as ineurred
on the date that the original mdebted-
ness was menrred to tlie extent the
amount. of the indebtedness resulting
from such refinancing does not exeeed
the amouiit of the vefinanced indebt-

edness,
“(10) LIMITATION ON PERIOD OF

REFINANCING.—Subelause (1) shall

not apply to any indebtedness after
the expiration of theterm of the origi-
nal indebtedness or, it the prineipal of
such original indebtedness 1§ not am-
ortized over its term. the expiration of
the term of the Ist refinanging of
sueh indebtedness (or if earlier, the
date which is 30 years after the date

of such 1st refinancing).’”’.

() COORDINATION WITH EXCLUSION OF INCOME

DISCIARGE OF INDEBTEDNRESS.—Section

25 108(h)(2) of the Internal Revenue Clode of 1986 is amend-
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1 ed by striking *$1.000,000 ($500,000" and inserting
2 “$750,000 ($375,000",
3 (d) CONFORMING AMBXDMBENTS.—Seetion 163 (1)(3)
4 of the Internal Revenue Code of 1986 18 amended—
5 (1) i the heading of subparagraph ( D}(ii), by
6 striking “$1,000,000”, and
7 {2) by striking subparagraph (),
8 (e) ErrecTive. DATE.—Tlie amendments made by
9 this section shall apply to taxable years beginning after
10 Deecember 31, 2017.

I1 SEC. 15. PERMANENT EXTENSION OF MODIFICATIONS TO

12 DEDUCTION FOR PERSONAL CASUALTY
13 LOSSES.
14 (a) IN GENERAL.—Paragraph (5) of scetion 165(h)

15 of the Internal Revenue Code of 1986 1s amended—

16 (1) by striking “; and before Japuary 1, 20267
17 in subparagraph (&), and

18 (2) by striking “2018 THROUGIH 20257 in. the
19 heading and inserting “AFTER 2017

20 (h) EFFECTIVE DATE.~The amendments made by

21 this section shall apply to losses inemred i taxable vears

22 heginming after December 31,2017,
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1 SEC. 16. REPEAL OF MISCELLANEOUS ITEMIZED DEDUC-
2 TIONS.

3 (a) In GENERAL.—Section 67 of the Internal Rev-
4 enue Code of 1986 is amended—

5 (1) by striking subscetion (a) and inserting the
6 following:

7 “la) GENBRAL RULBE-—No miscellancons itemized
8 deduetion shall be allowed tor any taxable year beginning
9 after December 31, 2017.7.
10 {2) by striking subsection (g), and -
11 (3) by striking “2-PERCENT FLOOR ON’ it
12 the heading and inserting “TREATMENT OF".
13 {h) CONFORMING AMENDMENT.—The table of ‘see-
14 tions for part I of subchapter B3 of chapter 1 of the Inter-

p—
wh

nal Revenue Code. of 1986 is amended by striking: **2-per-

[u—
oy

¢ent floor on” in the item reélating to seetion 67 and insert-

S

ing “Treatment of”.

(¢) ErreeTivE DATE—The amendments made by

—
o o0

this seetion shall apply to taxable years beginning after

)
<

December 31, 2017.

2
—

‘SEC. 17. REPEAL OF OVERALL LIMITATION ON ITEMIZED

12
o

DEDUCTIONS.

[
%)

(a) IN GENERAL.—Part 1 of subchapter B of chapter

1 of the Internal Revenue Code of 1986 is amended by

o R L
th ke

~ striking seetion 68 (and the item relating to such seetion

o))

~ in the table of sections for such part).
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() CONTORMING AMENDMENTS,.

(1) Seetion 1(f)(7) of the Inteinal Revenue
Code of 1986 iy amended hy striking “section
68(b)(2),”.

(2) Section 56(1)(1) of such Code 1y amended
by striking subparagraph (F):

(3) Section 16L()(5)ED{H)(IIL) of such Code
13 amended by i'ns_erfr-.i ng “(as in effect before the
date of the enactment of the Tax Cuts and Jobs
Aet)” after “68(b)

(4) Beetion 642 (_'I)')(-‘_1')_(.(?)-{__i'):(1) of sueh Code iy
amended by stiiking “as an 'iﬂtl‘iﬁé‘hia‘i’l deseribed i
section. 68(H)(1MCY" and inserting “‘as an individual
who 18 not marrvied and who is net a 31'(1.'\?ivil_1.g
spouse or head of household”.

(5) Section TT3(2)3)B) of such Code is

amended by striking clause (i) and redesignating

clauses (i) througli (iv) as elauses (i) through (i),
respectively:
(¢) EFFECTIVE DATE.—The amendments made by

section shall apply to taxable vears Deginning after

22 Deceember 31, 2017.
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SEC. 18, REPEAL OF EXCLUSION FOR QUALIFIED BICYCLE

COMMUTING REIMBURSEMENT..

(a) IN GENERAL—Section 132(1)(1) of the Internal

Revenue Code of 1986 is ameided by striking subpata-

graph (D).

(h) CONFORMING AMENDMENTS.—
(1} Seetion 132{1)(2) of the Internal Revenue

Jode of 1986 is amenided by i'nSeﬁ:iﬁg ‘and” at the

19

end of sabparagraph (A), by striking *, aud” at the
end of subparagraph (I3) and inserting a period, -and
by striking subparagraph ((9.

(2) Seetion 132(t)(4) of such Codeé is amended
by striking “(other than a qualified bicvele eom-
muting reimbursement)’,

(3) Seetion 132(H)(5) of such Code is amenided
Iy striking subparagraph (I0).

{¢) EFFECTIVE DATE—The amendments niade by

this seetion shall apply to taxable vears beginning after
December 81, 2017,

SEC. 19. PERMANENT EXTENSION OF MODIFICATION OF EX-

CLUSION FOR QUALIFIED MOVING EXPENSE
REIMBURSEMENT.

(a) In OENERAL—Secetion 132(g) of the Internal

Revenmie Code of 1986 18 amended—

(1) in paragraph (1), by striking “individual”

and inserting “qualified military member”, and
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(2) by striking paragraph (2) and inserting the
following:
*(2) QUALIFIED MILITARY MHMBER—For pur-

poses of paragraph (1), the term ‘qualified military

member’ means a membér of the Armed Forées of

the United States on active duty who moves parsu-
ant to a military order and meident to a permancent

change of station.”.

1) ErrecTivEe DaTe—The amendnients made hy
this section shall apply to taxable years beghining after
December 31, 2017,

SEC. 20. REPEAL OF DEDUCTION FOR MOVING EXPENSES:

(a) IN GENERAL.

the Diternal Revenue Code of 1986 18 amended to read
as follows::

“a) DEDUCTION ALLOWED.—There shall be allowed

4s a deduction moving expenses paid or incurred during

the taxable year in conneetion with the commencement of

work by .a member of the Armed Forees of the Uhiited

States on aetive duty whe moves parsuant to a military

order and incdent to a permanent change of station.”.
() CoNPORMING AMENDMENTS.—

( 1) Section 217 of the Internal Revenue Code

of 1986 is amended

Subsaction (a) of section 217 of
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(A) by striking subscetions (e), (d), (f),

and (1),

(B) by redesigrating subsections (g), (h),

ard () as subsections (¢), (d), and {c}; respec-

tively, and

(C) in -subscetion (¢), as 8o 1."_(2{'1@Sig’1_1ﬂ.t(1(1m—
(i) by striking paragraph (1) and re-
designating paragraphs (2} and (3} as
paragraphs (1) and (2), respectively, and
(i) m paragraph {2) {as. so I'.e_desig-
nated), by striking “moving expenses of his
spouse and -dépendents” and all that fol-
lows and inserting “moving expenses. of his
spouse and dependents as 1f Tis spouse
commeneced work as an emplovee at & new

prinéipal place of work at sueli loeation.”.

(2) Seetionr 23 of such Code is amended by

striking “217(10)(3)Y" cach place it appears in sub-

sections (Q)(3) and (e) and inserting “217(d)(3)".

(¢) EFFECTIVE Dare.—The amendments made by

this séction shall apply to taxable vears beginning after

Degeniber 31, 2017.
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SEC. 21. PERMANENT EXTENSION OF LIMITATION ON WA-
GERING LOSSES..

() IN GENERAL.—The sccond sentenee of section

164{d) of the Internal Revenue Code of 1986 is aniended

Dy striking “in the case of taxable years beginming after

December 31, 2017, and before January 1, 2026,
(b)Y EFFEUTIVE DaTB.——The amendments made by
this section shall not apply to taxable vears begmning

after Deeember 31, 2017.

‘SEC. 22. INCREASE IN ESTATE AND GIFT TAX EXEMPTION

MADE PERMANENT.

{a)y IN GENERAL.—Section 2010(e)(3}(A) of the In-

ternal. Revenue Code of 1986 is amended by striking

445,000,0007 and inserting **$10,000,0007.

h) CONFORMING AMENDMENTS.—

(1) Seetion 2010(¢)(3) of the Internal Revenue

Code of 1986 is amended by striking subparagraph

().

(2) Subsection (g) of section 2001 of such Code
is amended to read as follows:

“(g) MODIFICATIONS TO GIFT TAX PavapLe To RE-
PLECT DIFFERENT TAX RATES.—For purposes . of apply-
ing subsection (b)(2) with respect to 1 or more gifts, the
pates of tax under subscetion (¢) in effeet at the decedent’s
death shall, in licw of the rates of tax in effect at the tinme

of such gifts, be uséd both to compute—
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“(1) the tax imposed by chapter 12 with vespect
to sueh gifts, and
(2) the eredit allowed against such tax under
section 2505, including in computing—
“(A) the applicable: crecdht. amonnt under
séetion 2505(a)(1), and
“(B) the sum of the amounts allowed ag a
eredit for all preceding .]__)eri'_o_(fl_s under seetion
2505(a)(2).".

{c) ErrecTive DaTE.~—The amiendments made by
this section shall apply to estates of decedents dying and
eifts made after December-31, 2017.

SEC. 23. INCREASE IN ALTERNATIVE MINIMUM TAX EXEMP-
TION MADE PERMANENT.
(a) IN GENERAL—Section 55{(d} of the Inteimal Rev-
enue Code of 1986 is amended—
(1) m paragraph (1)—
(A) by striking “$78,750” in subparagraph
(A) and iuserting “$109,400”, and
(B) hy striking *$50,600" in subpara-
erapl (B).and i].isel"ting ”&]570’,_-30():’-’.,. and
(2) in parvagraph (2)—
(A) Dby striking “5{515(},00[}” in subpara-

oraph (A) and inserting “$1,000,0007, and
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1 (B) by striking subparagraplis (B} and .(_'C‘;)
2 and inserting the following:

3 “(B) 50 percent of the dollar aniount ap-
4 plicable wnder subparagraph () in the case off
5 a. taxpayer described in subparagraph (B3) o
6 (') of paragraph (1), and

7 “((Y B0 percént of $150,000 in the case of
8 a taxpayer deseribed in paragraph (1)(D).”.

9 () INFLATION ADJUSTMENT.—

10 (1) IN GENERAL—Section 55()(3){(A){) of
11 the Internal Revenne Code of 1986 is amended to
12 read as follows:

13 “6Gi) the eost-oftliving adjustment de-
14 termined under section 1{f)(3) for the cal-
15 endar year in which the taxable year be-
16 gins, by substituting for ‘cdlendar year
17 2016’ in subparagraph (A)(11) théréol—
18 “(1) ‘calendar vear 20117 in the
19 case of the dollar amounts déscribed
20 in elauses (i), {iv), and (v) of subpara-
21 grapli (BB), ant
22 YITY ealendar year 2017 in the
23 case of the dollar amounts described
24 in elauses. (i) and (i) of subparva-
25 graph (13).
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{2) CONFORMING  AMENDMENTS.—Section
5a{d){3)(B). of sueh Code is amenddd—

(A) by striking “subparagrapbs (A}, (B),
and (D) of pavagraph (1), and™ in clause (i)
and inserting “subparagraphs (A) and (B) of
paragraph (1),",

(B} by striking “subparagraphs (A) and
(B) of parageaph (2).” in clause (iii) and in-
serting “paragraph (2)(A),”, and

(C) by adding at the end the following:

“(v) the dollar amount contained in
paragraph (1) (D}, and
“(v} the dollar ameunt contained in

paragraph (2)(C)."

() BEFFECTIVE DATE~The: amendments. made by

this: section shall apply to taxable vears beginping after

Dicettibeir 31, 2017.
SEC. 24. TECHNICAL AMENDMENT.
Beetion 11000 of Publie L’raw 115-97 1§ amended by

redesignating subsection (a) as subseetion (b and by in-

serting before subseetion (b) (as so redesignated} the fol-

lowing new subsection:

“(a) SHORT TITLE—This title may be eited as the

"Tax Clats and Jobs Aet’.”.




